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Matthew W. Gissemdanner
Assiisttant General Counsel

mattihew.qissendanner @scana.com

February 26, 2018

VIA ELECTRONIC FILING

The Honorable Jocelyn G. Boyd

Chief Clerk/Administrator

Public Service Commission of South Carolina
101 Executive Center Drive

Columbia, South Carolina 29211

RE: South Carolina Electric & Gas Company - Annual Review of the Purchased Gas
Adjustment and Gas Purchasing Policies; Docket No. 2006-5-G
Notification that cost of gas factors will not be adjusted for the March 2018 billing
cycles

Dear Ms. Boyd:

By Order No. 2006-679 (“Order”), dated November 13, 2006, issued in the above-
referenced docket, the Public Service Commission of South Carolina (“Commission™) authorized
South Carolina Electric & Gas Company (“SCE&G” or “Company™) to adjust its cost of gas
factors monthly pursuant to Paragraph 4 of the Settlement Agreement adopted and approved by
the Commission. Pursuant to the approved procedure and before the first billing cycle of each
month, SCE&G recalculates its forecast total cost of gas factors to determine whether an
adjustment should be made to the current cost of gas factors. If there is no Material Difference
(this term is defined in Order Exhibit No. 1 and subsequently modified by Order No. 2009-910
issued in Docket No. 2009-5-G) between the newly recalculated gas cost factors and the gas cost
factors currently in effect, then SCE&G has the discretion to adjust rates if it believes there would
be areasonable impact to customer bills. Ifthe Company chooses not to adjust the gas cost factors
currently in effect, then SCE&G is to notify the Commission, the South Carolina Office of
Regulatory Staff (“ORS”), and the South Carolina Energy Users Committee (“SCEUC”) that the
existing cost of gas factors will remain in effect for the next billing cycle. If, however, a Material
Difference exists or the Company chooses to exercise its discretion and adjust its rates, then
SCE&G is to notify the Commission, ORS, and the SCEUC of the Company’s intent to adjust its
gas cost factors beginning with the first billing cycle in the next succeeding month.
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In accordance with the approved procedure, the Company has recalculated its forecast total
cost of gas factors to be effective with the Company’s first billing cycle in March 2018. Based
upon the Company’s updated calculations, no Material Difference exists between the newly
recalculated gas cost factors and the gas cost factors currently in effect. Moreover, SCE&G is not
electing to exercise its discretion and adjust rates at this time. Therefore, for the March 2018
billing cycles, this letter serves as notification to the Commission that no adjustment will be made
to the total cost of gas factors currently in effect.

By copy of this letter and in compliance with the Order, we are also notifying ORS and the
SCEUC that the current total cost of gas factors will remain in effect for March 2018. In addition,
we are providing them with copies of updated versions of Exhibits A and B evidencing that no
Material Difference exists between the newly recalculated cost of gas factors and the factors
currently in effect.

If you have any questions, please do not hesitate to contact me.

Very truly yPurs, A
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Matthew W. Gissendanner

MWG/kms
Enclosures

o Jeffrey M. Nelson, Esquire
Scott Elliott, Esquire
Dawn Hipp
(all viaFirst Class U.S. mail and electronic mail w/enclosures)

Michael Seaman-Huynh
Matt Schellinger
(both via electronic mail w/enclosures)
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BEGINNING BAL. @Feb 18

Mar-18
Apr-18
May-18
Jun-18
Juil-18
Aug-18
Sep-18
Oct-18
Nov-18
Dec-18
Jan-19
Feb-19

Total

BILLING

COMM COST  COMM COST

PERTHERM  PER THERM
(coL. 1) (COL. 2)
$0.24252 $0.32675
$0.25337 $0.32675
$0.33044 $0.32675
$0.39230 $0.32675
$0.45925 $0.32675
$0.54325 $0.32675
$0.47528 $0.32675
$0.46301 $0.32675
$0.45840 $0.32675
$0.35069 $0.32675
$0.29137 $0.32675
$0.23936 $0.32675

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
PROJECTED COMMODITY AND DEMAND COSTS
(OVER)/UNDER COLLECTION

FIRM SALES
DIFFERENCE ~ THERMS
(COL. 3) (COL. 4)
$0.08424) 32,207,691
(80.07339) 19,740,864
$0.05369 11,733,658
$0.06555 9,381,322
$0.13250 8,495,997
$0.21649 8,358,903
$0.14853 8,651,138
$0.13715 11,115,150
$0.13164 17,947,996
$0.02394 32,838,614
$0.03538) 45,539,673
$0.08740) 41,889,888

247,900,896

COMMODITY

(OVER)UNDER

COLLECTION
(CoL. 5)

$2,713,132)
($1,448,768)
$629,984
$614,914
$1,125,715
$1,809,647
$1,284,918
$1,524,473
$2,362,718
$786,013
$1,611,349
$3,661,022

$704,111

CUMULATIVE
COMMODITY
(OVER)UNDER
COLLECTION
(COL. 6)

($704,111
$3,417,243)
54,866,011
$4,236,027)
($3,621,113)
($2,495,397)
$685,750
$599,168
$2,123,641
$4,486,358
$5,272,372
$3,661,022
$0)

DEMAND

(OVER)UNDER

COLLECTION
(CoL.7)

$1,241,196
$4,136,383
$2,793,527
$3,050,417
$2,915,845
$2,641,398
$2,809,192
($965,114)
$3,758,795)
$4.613,582
$8,410,644
$207,626

$2,047,449

CUMULATIVE
DEMAND
(OVER)UNDER
COLLECTION
(CoL. 8)

$2,047,447)
$806,252)
$3,330,130
$6,123,657
$9,174,075
$12,089,919
$14,731,317
$17,540,509
$16,575,396
$12,816,600
$8,203,019
$207,625)

$0

TOTAL
(OVER)UNDER
COLLECTION
(coL. 9)

$1,471,936)
$2,687,614
$3,423,511
$3,665,332
$4,041,560
$4,451,046
$4,094,110
$559,359
$1,396,078)
$3,827,568)
$10,021,993)
($3,453,397)

$2,751,558

Exhibit A

CUMULATIVE
TOTAL
(OVER)UNDER
COLLECTION
(COL..10)

$2,751,558)
$4,223,494)
$1,535,881)
$1,887,630
$5,552,963
$9,594,523
$14,045,568
$18,139,678
$18,699,036
$17,302,959
$13,475,390
$3,453,397
$0
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Exhibit B

South Carolina Electric and Gas Company
Development of DCOG, CCOG and Total Cost of Gas Factors

DCOG Factor — ' $0.25915 $0.18269 $0.25794
CCOG Factor $0.33892 $0.33892 $0.33892
Total Cost of Gas Factor $0.59807 $0.52161 $0.59636
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